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nswer all 6 (six) questions. All questions carry equal marks. Marks of cach question and corresponding
5 and PO et wten nthe right margin with brackets.

On Apeil 1, Jule Spengel sablhed Spengel's Travel Agency The following ransactons were (25 (€02)
completed during the month. (P02
1. Invested $15,000 cash to start the agency.

2. Paid $600 cash for April office e

3. Purchased equipment for $3,000

4. Incurred $700 of advertising costs in m.: Chicago Tribune, on account.

5. Paid $900 cash for office supplies

6.Performed services: $3,000 cash and $7,000 on account.

7. Withdrew $600 cash for personal use.

8. Paid Chicago Tribune $500 of the amount due in transaction (4).

9. Paid employees’ salaries $2,500.

10. Received $4,000 jously been billed in transaction (6)

Required:

Prepare a tabular analysis of the transactions using the following column headings: Cash, Accounts

Receivable, Supplies, Equipment, Accounts Payable, Owner's Capital, Owner's Drawings, Revenues,

and Expenses.

‘These financial statement items are for Basten Company at year end, July 31, 2020.

Salaries and. 548,700 | Depreci pense $4,000
Cash 14200 | Owner's capi i 51,200
lated ipment 6000 | Owner's drawings 3000
uns payable 4100 | Equipment 34,400
i 63000 | Rent revenue 8500
Uil 22,600 | [ 1800
‘Accounts receivable 9780 | Salaries and wages payable | 2,080
(a)  Prepare an income statement for tis year. o) €on
)
(b) Prepare an owner's equity statement for his year. [0s) (con
®on)
(©) Prepare aclassified balance sheet on July 31. 0] (coy

(P03)
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At the end of s first month of operations, Pampered Pet Service has the following unadjusted tial [25] (¢
balance: @

Account Titles Debit (5) Credit (5)
Cash $5400
Accounts Receivable 2800
upplies 1300
Prepaid insurance 2400
Equipment 60000
lote Payable 540000
Accounts Payable 2400
apital 30000
Drawing 1000
Service Revenue 4900
[ Salaries Expense 3200
tilities Expense 800
[Advertising Expense 400
Total $72.300
Other data:

1. Insurance expires at the ate of $200 per month,

2. $1000 of supplies are on hand on August 31.

3. Monthly depreciation on the equipment is $900.

4. Interest of $500 on the noes payable hs accrued e duing st
Based on the above data, prepare a complete works

Emil Skoda Company had the following adjusted trial balance.
EMIL SKODA COMPANY
Adjusted Trial Balance

For the Month Ended June 30, 2010
[Account Titles Debit (5) Credit ()
Cash ENIF)
‘Accounts Receivable 3904
Supplies 80
‘Accounts Payable K]
ies Payable g
Uncamed Revenue 160
Emil Skoda, Capital - 5,760
Emil Skoda, Drawing 30
Service Revenue 061
Salaries Expense 3
Miscellancous Expense 256
Supplies Expense 2228
$12.224 $12.224

ing entries on June 30, 2010,
Prepare a post-closing rial balance.
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&) Describe monetary unit assumption and economic entity assumption with examples.

(5) What are the sequential steps involved in the accounting cycle, and how o they contribute (o the

systematic recording, analysis, and reporting of financisl transactions within an organization?

‘Sara Company saried business on January 1, 2023 and had the following unadjusted trial balance.
SARA COMPANY
Unadjusted Trial Balance
forthe Month Ended January 31, 2023

S — T —
“Accounts Receivable 6000 I
Siples I
e S — I E—
S 50

Accounts Payable 1500

o P mew |
Uncamed Service Revenue s |
Suw Copat
T T -
T S — T —
L S T R
S — -

In addition o those accounts in the trial balance, the charter of account of the company contains
Depreciati e

Insurance expense, Interest expense, Interest payable.

Additional data:

900 of supplics have been used during the month.

Insurance policy is for one-year.

900 of the balance in ined uneamed tll January 31, 2023.
Annual depreciation for equipment s 1200.

‘Salary remained unrecorded tlllast day of recoding 600.

Notes payable was issued on January 1, 2023, with 10% interest

Required:
() Prepare Adjusting entries on January 31, 2023

(b) Prepare adjusted trial balance for the month ended January 31, 2023

Page3of3

10 (©on
®o1)
15 (con
(po1)
15 (o)
(#02)

10 (€02
(ro2)



