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Part B: Financial Accounting

1. a) Answer the following questions:
(i) Explain in your own language what accounting is.

(ii) Briefly explain the components of accounting equation.
(iii)if an asset increases, what are the three possible effects on accounting

equation?
(iv)The liabilities of Sheku Compan) are $90,000. Owner’s capital is

$150,000; drawings are $40,000: revenues, $450.000; and expenses,
$3401000. What is the amount of Sheku Company’s total assets?

(v)is there any transaction that can affect only the right side of accounting
equation? if yes, write the example,
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b) Zainab Omar started her own consulting arm, Zainab Consulting, on January
Ip 2024. The following transactions occurred during the month of January.
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/a:ildh invested $7.000 cash in the business
Paid 5900 for office rent for the month
Purchased $800 of supplies on account.
Received $4.000 cash for sen'M;rm

o on account :

a6 supplies purchased on
account on Jan 3

Borrowed 55,000 froRm&ayn
Required:
Using the following format, analyze the effect (increase/decrease) of each of
the above transactions on the six components of accounting equation and name
the account specifically

IncreaseTransaction
No Name of the Specific

Account
Iaaf the Specific

Account

2. Vera Ernst is a licensed dentist. During the first month of the operation of her
events and transactions occurredbusiness. the followin

FrCesl dJ $20.000 cash in her hu llness
maid-ot '- Le rent for the month S 1 .500
r pplies on account from Dazzle Company

$4,000
lies $5, 100c E aMIt>mriMca

–a-ci me-l-mRMiruka for an implant
!rformed from Michael Santosc for services

iiGtRr-ihe month $:,80tia rei

m2,600 to Dazzle–tUM(IInEn
Required:
a) Journalize the April transactions. (You may omit explanations)
b) Post to ledger accounts using the standard accounl form.
c) Prepare a trial balance as on April 30. 2023.
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